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General Chermault reports that Mogs, Hong Kong Civil 
Aviation Chief and Kendall, Hong Kong Manager Philippine - 
Kirlines, ealled at his house March 31. Kendall appare- . 
ently endeavored excuse himself and depart when, conri- 
dential subjects about be discussed but with Moses, 
Chennault suggested remain, Moss opened by saying he 
vag talking as private Individual and that some arrange- 
ent gahould be worked out whereby CNAC-CATC planes would 
| be maintained Kaitak free charge ag contribution of Hong 
Sye--enge Government until some ultimate solution could be 
achieved, Mose said planes should be kept as an entity 
Zy-saor use of China. Chennavit then said he could not en- 
ter serious discussion qusetaen until return Willauer 
ppil 1. 
‘etion Office naa : 
dha oe oon a chemmauit, Willauer, Moss met April 2 and in opening 
Acer 2 venarks Moss repeated unofficial: character his repre= 
trection to DayR , sentations and that he desired keep planes together for 
“Ghinese people, Willauer told Moss that he though some 
solution should be found, that situation was very con- 
troversial and that feeling was running high in Washing- 
ton against giving planes to Communists, Willauer said 
that wight be possible arbitrate matter but highly un- 
likely agreement could be reached between parties. Moss 
chen said that if Chennault, Wlilauer agreed, he would 
approaen Colonel C, ¥,. Liv defecting Managing Director 
CNAC now peturned Hong Kong. Both agreed but Willauer 
added stipulation that "(A} we for our part would never 
consent to having matter decided by Hong Kong courts or 
: ena bey appointed by thei, (B) since ex ee would 


& . | nt ae takes ime 





Sept asn Sot een on ae 


OS 2] -vy/eeeg*s6eL 


eee ene 


| 
EF 


SECRET i 
rT) 
at 
{oma ] 


PERMANENT RECORD COPY: "WES2not's? SERENE Dem CORAL rues win 


16—52918-1 U.S, GOVERNMENT PRINTING OPFICE 














SE hay 2 we i rape tet eicscreteemacmatiomnnt n-th epee eusmncnaeeeeertne ahr 








“ SECRET | i 
» #774. April 12, 2 pet. » from Hong Kong. . 


take time Moss would have to undertake planes and parts 
would remain frozen Hong Kong, (C) Moss would like to. 
explore with Colonel Chen defecting Managing Director 
CATC as well as Colonel Liu. Chennault added that he 
(Chennault) would wish to discuss any proposed solution 
with Chinese Government to which Willauer added such 
move legally unnecessary but probably political. Mess 
replied he could and would prevent movement planes and 
parts. Moss closed conference by emphasizing once wore 
his capacity as private individual; that he had not 
consulted his government and insisted they not consult. 
US Government until he had opportunity contact Communist 
side through Liu. Chennault, Willauer agreed. Mose 
said it would take four or five days and he would report 
developments scon 4s possible. Moss has not reported 
back and Willauer plans call April 13, ‘ 


Chennault, Willauer state that no reference make in con- 
ference to custodianship planes until determination mas- 
tery air as reported Kendall re Manila's 978, Aprii 4 

to Department). They dumbfounded Kendall should have 
disclosed information to Soriano, 


Willauer, Brennan now believe that genieas ts invitation 
to Chennault visit him Manila this week (which Chennault 
accepted) may be significant, Willauer says well known 
that Philippine Airlines were negotiating with CATC 
prior defection for purchase their Convairs. 


Willauer, Brennan consider imperative no agnneanl ‘pyr 
Consulate General to Moas yet and that he be allowed 
play his hand for time being. They believe that Moss 
would not undertake suggested approach unless there was 
some official backing from Hong Kong or UK Governnents. 
As Department aware, Moss recently returned from home 


_leave UK where doubtless he had frequent talks reference 


this case. 


Willauer will report promptly following ‘his talk Moss 
April 13. 


REDEPTEL 717, April 7. CAT instrueted local counsel tm- 

mediately file appeal against March 28 denial application 

interim injunction, oe 
RANKIN 


NOTE: Passed to London 4/12/50, 9:42 a.m, HEF, 
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